Notice of Proposed Increases to

the Town of Yountyville
%m?/ / Woater and Wastewater Rates

“The Heart of the Napa Valley”

The Town of Yountville Town Council is considering increases to water and wastewater service charges and
water consumption rates. Consistent with the requirements of Proposition 218, all property owners are being
notified of the proposed rate increases.

The Town’s water and wastewater utility enterprise fund operations are separate from the Town’s General
Fund activities, such as parks, streets, police and fire. Enterprise Fund operations are designed to operate
like a “business” with fees and charges set at a sufficient rate to cover the operating costs and system
replacement capital costs necessary to operate the water and wastewater systems in compliance with State
and Federal requirements. There is no property tax support or other direct source of revenue for either
operation. As a public agency, by State law, the Town may not collect more revenue than is necessary to
cover annual operating costs, including capital infrastructure replacement. The last rate increase occurred in
January 2007.

Over the past decade, the Town’s General Fund has subsidized Water Enterprise Fund operating costs
resulting in lower water rates to customers than it actually cost to provide the service. Since 1999 the General
Fund has provided $2.9 million in subsidies for the operation of the water system. This is an average subsidy
of $290,000 per year and $374 per year ($31 monthly) for each water account customer.

Why is an increase in rates necessary?
In the case of the Water Enterprise Fund, the primary factor is the significant increase in the cost of the water
the Town purchases from the Veterans Home/State and then supplies to you, the customer. Since 2007 water
purchase costs have increased by 50%. In 2007 the

cost was $500 per acre feet. In 2010 the cost is General Fund Subsidies to Water Enterprise Funds
projected at $750 per acre feet for a total of 10 year history
$382,500. $700

$588.5
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The Water Enterprise Fund reported an operating
loss of $143,807 for the fiscal year ended June 30,

$400

Thousands

$300

2010. The Water Operating Fund is projected to have $200
a $200,000 operating deficit in FY 2010/11, ending $100
the year with an estimated fund balance of $70,000 -

which is insufficient to cover future deficits.

In the case of the Wastewater Enterprise Fund, the
primary cost factor is stringent Regional Water Quality Control Board (RWQCB) Permit Conditions imposed
with the 2010 renewal of the Town’s permit to operate a Wastewater Treatment Plant facility. The
permit conditions require the Town to make system enhancements including expansion of the
reclaimed water pipeline, installation of larger pump motors, and implementation of SCADA
technology by 2014. The current rate for wastewater customers and recycled water customers is
insufficient to cover the estimated $2.4 million capital infrastructure improvement cost of this state
regulatory permit condition. Failure to meet RWQCB permit conditions could result in penalties of up
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to $10,000 per day. The Wastewater Enterprise Fund
Cost per Acre Foot of Water Purchases reported an operating loss of $142,231 for FY 2009/10 and is
projected to have a $160,000 operating deficit in FY 2010/11.
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ss00 Water System Overview

ss00 | The Town operates a public water utility system and is
$400 P responsible for the operation and maintenance of water
$300 distribution facilities for residential, commercial, public and
5200 other properties in the Town and 33 customers outside of the
. . . . . Town limits which the Town has historically been required to
FY 2006/07 FY 2007/08 FY 2008/09 FY 2009/10 FY 2010/11 provide service along the water transmission line from Rector

Reservoir to the Veterans Home property. The Town

$100

purchases water from the Veterans Home/State under a long
term agreement and has a water well (Yountville Municipal Well) for use in emergencies or drought conditions only.

The water system includes:

e Yountville Municipal Well
e 6.9 miles of water distribution mains (pipe system).
e 775 service connections and meters.

To encourage appropriate water conservation, the Town uses a
tiered rate structure based on the customer’s actual water usage;
those who use more pay more.

The 2011/2015 adopted Capital Improvement Program (CIP)
budget includes approximately $500,000 in necessary projects such as water line replacements, lateral service
replacements, meter replacements, pressure pit improvements and an update to the Groundwater Management
Plan that are necessary to keep the water distribution system in sound operational shape and in compliance with
State and Federal regulations for provision of safe drinking water.

The Town established a $2 million drought water fund reserve with the proceeds from the sale water rights to North
Bay Aqueduct and Kern County water to provide funding to purchase water during a drought condition at prevailing
market rates if necessary.

Wastewater System Overview

The Wastewater Utility Enterprise is operated by the Town’s Public Works Department. The Town is responsible for
the operation and maintenance of the 14.3 miles of sewer collection system (or piping) under the streets of Town to
the wastewater treatment plant (WWTP), and the reclaimed water pipeline across the floor of the Napa Valley which
serves several vineyards.

Our wastewater collection system includes:
e 8 miles of sewer collection piping in Town
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e Approximately 770 sewer lateral connections

e 0.75 miles of force main from the pump station to the WWTP

e 1.5 miles of gravity discharge piping form the WWTP to the River
e 4 miles of force main, recycled water lines to vineyard customers.

The wastewater collection system includes all residential and
commercial customers in the Town limits, with the exception of the (== - =

State of California operated Veterans Home. All sewage from Town drains by gravity to a pump station where it is then
pumped to the WWTP for treatment. The waste water treatment plant (WWTP) was originally built in the 1930’s prior to
the incorporation of the Town in 1965. The WWTP was last significantly upgraded in the late 1970’s. In 2010 the Town
completed a $1.3 million plant upgrade to provide “Title 22" reclaimed water. The system also includes storage ponds,
and recycled water distribution facilities. The Town is responsible for the operation of the WWTP and is reimbursed 50%
of the treatment operating costs from the Veteran’s Home/State per cost sharing agreement. The remainder of the
funding for collection system operations and related capital costs is derived from residential and commercial customer
charges (utility fees).

What is the Town doing to control increased Utility Enterprise Fund costs?

Controlling labor and benefit costs: The Town approved labor agreements which included no cost of living
adjustments in 2009 and 2010, established a cap for medical insurance cost share, implemented a 20 year eligibility
service requirement for retiree medical benefits, and implemented a two-tiered retirement program with reduced benefit
levels for new employees hired after July 1, 2010.

Proactive efforts to reduce enerqy costs: Energy costs associated with operating the Wastewater Treatment Plant
and emergency municipal water well are the most significant costs. The Town is using California Energy Commission
grants and low interest loan program to fund the replacement of several 35 year old pump motors with new state-of-the-
art variable speed pump motors which are much more efficient. The Town is evaluating options such as solar and
methane gas recapture to help reduce our PG&E bill.

Applying for grants and lower cost financing programs: Town staff is actively applying for a US Department of
Agriculture grant/loan funding for wastewater treatment plant improvements, getting our future projects on the State
Revolving Fund program list for eligibility for low cost loans, joined the Bay Area Reclaimed Water User Group, and is
applying for a US Bureau of Reclamation 25% grant for the reclaimed water pipeline upgrade project to help reduce
costs borne by customers.

What are the Proposed Rates and who pays for what?
The proposed water and wastewater rates for the next five (5) years are shown in detail within this notice.

Current Proposed
WATER—PROPOSED RATES  ;0;0/11 2011/12 2012/13 2013/14 2014/15 2015/16
Service Charge - 3/4" meter $25.76 $46.40 $52.29 $59.46 $68.15 $78.65
Water System Replacement Fee $0.00 §2.26 $4.64 $7.15 $9.78 §12.53
Commodity Charge - 22,000 gal. $42.08 $42.08 $49.18 $57.50 $67.26 $78.62
Total Bi-Monthly Bill $67.84 $90.74 $106.11 $124.11 $145.19 $169.80

Dollar Change 5§22.90 §15.37 518.00 521.08 524.61
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PROPOSED BI-MONTHLY WATER RATES

Current Proposed

2010/11 2011/12 2012/13 2013/14 2014/15 2015/16
SERVICE CHARGE - RESIDENTIAL AND NON-RESIDENTIAL
WITHIN TOWN
Meter Size _
3/4" $25.76 $46.40 $52.29 $59.46 $68.15 $78.65
1" $40.49 $78.88 $88.89 $101.08 $115.86 $133.70
1.5" $77.32 $153.12 $172.55 $196.23 $224.93 $259.57
2" $121.50 $245.92 $277.13 $315.15 $361.24 $416.89
3" $224.61 $463.99 $522.88 $594.61 $681.57 $786.56
4" $371.90 $774.86 $873.21 $993.00 $1,138.23 $1,313.57
6" $740.13 $1,545.09 $1,741.19 $1,980.05 $2,269.64 $2,619.26
8" $1,182.09 $2,473.07 $2,786.96 $3,169.29 $3,632.80 $4,192.40
OUTSIDE TOWN
Meter Size
3/4" $45.95 $82.90 $95.00 $109.43 $126.62 $147.06
1" $72.22 $140.92 $161.48 $186.01 $215.23 $249.96
1.5" $137.90 $273.56 $313.46 $361.09 $417.82 $485.25
2" $216.71 $439.35 $503.45 $579.94 $671.04 $779.36
3" $400.59 $828.94 $949.87 $1,094.19 $1,266.08 $1,470.43
4" $663.29 $1,384.33 $1,586.29 $1,827.30 $2,114.36 $2,455.64
6" $1,320.02 $2,760.38 $3,163.08 $3,643.66 $4,216.07 $4,896.58
8" $2,109.85 $4,418.26 $5,062.83 $5,832.06 $6,748.24 $7,837.47
WATER SYSTEM REPLACEMENT FEE
Meter Size
3/4" n/a $2.26 $4.64 $7.15 $9.78 $12.53
1" n/a $3.84 $7.89 $12.15 $16.62 $21.30
1.5" n/a $7.46 $15.33 $23.59 $32.26 $41.34
2" n/a $11.98 $24.61 $37.89 $51.82 $66.39
3" n/a $22.61 $46.44 $71.49 $97.77 $125.27
4" n/a $37.76 $77.56 $119.40 $163.28 $209.20
6" n/a $75.29 $154.65 $238.08 $325.57 $417.14
8" n/a $120.51 $247.53 $381.06 $521.11 $667.67
1 - The current commodity rates for Multi-Family Residential is based on a 4-tiered rate structure.
COMMODITY CHARGE
WITHIN TOWN
Residential
Tier1 0to 8 BUs $1.38 $1.38 $1.61 $1.88 $2.20 $2.57
Tier2 9to 20 BUs $2.07 $2.07 $2.42 $2.83 $3.31 $3.87
Tier 3 21to 40 BUs $3.10 $3.10 $3.63 $4.25 $4.97 $5.81
Tier4 Over 41 BUs $6.20 $6.20 $7.25 $8.48 $9.92 $11.61
Multi-Family & Non-Residential (1)
All Water Use $2.34 $2.34 $2.74 $3.21 $3.76 $4.40
Industrial
Tier1 0to40BUs $2.87 $2.87 $3.36 $3.93 $4.60 $5.38
Tier 2 41+ BUs $6.54 $6.54 $7.65 $8.95 $10.47 $12.25
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COMMODITY CHARGES CONTINUED
OUTSIDE TOWN
Residential
Tier1 0to 8 BUs $1.72 $2.42 $2.83 $3.31 $3.87 $4.53
Tier2 9to 20 BUs $2.58 $3.62 $4.24 $4.96 $5.80 $6.79
Tier 3 21 to 40 BUs $3.87 $5.43 $6.35 $7.43 $8.69 $10.17
Tier4 Over 41 BUs $7.75 $10.85 $12.69 $14.85 $17.37 $20.32
Multi-Family & Non-Residential (1)
All Water Use $2.93 $4.10 $4.80 $5.62 $6.58 $7.70
Industrial
Tier 1 0to 40 BUs $3.59 $5.02 $5.87 $6.87 $8.04 $9.41
Tier2 41+ BUs $8.18 $11.45 $13.40 $15.68 $18.35 $21.47
WATER SYSTEM REPLACEMENT FEE
Meter Size
3/4" n/a $2.26 $4.64 $7.15 $9.78 $12.53
1" n/a $3.84 $7.89 $12.15 $16.62 $21.30
1.5" n/a $7.46 $15.33 $23.59 $32.26 $41.34
2" n/a $11.98 $24.61 $37.89 $51.82 $66.39
3" n/a $22.61 $46.44 $71.49 $97.77 $125.27
4" n/a $37.76 $77.56 $119.40 $163.28 $209.20
6" n/a $75.29 $154.65 $238.08 $325.57 $417.14
8" n/a $120.51 $247.53 $381.06 $521.11 $667.67

1 - The current commodity rates for Multi-Family Residential is based on a 4-tiered rate structure.

PROPOSED MISCELLANEOUS UTILITY SERVICE FEES*

Account Establishment Fee $35

24 Hour Shut-Off Notice $50

Water Service Initiation After Shut-Off for Nonpayment $75

After Hours Water Service Initiation After Shut-Off for Nonpayment $150

Meter Installation—Residential $200 Plus Cost of Meter
Sewer Line Inspection Fee $75 Per Hour

FOG Waste Discharge Permit Monitoring Fee $250 Per Year

**Each fee will be adjusted annually on January 1st by CPI, no greater than 5%
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PROPOSED BI-MONTHLY WASTEWATER RATES
Current Proposed
2010/11 2011/12 2012/13 2013/14 2014/15 2015/16
RESIDENTIAL
SEWER SERVICE CHARGE
Single Family $41.77 $36.47 $42.75 $50.35 $59.50 $70.44
Multi Family $30.58 $23.44 $27.57 $32.67 $38.90 $46.44
Mobile Home $30.58 $23.44 $27.57 $32.67 $38.90 $46.44
NON-RESIDENTIAL
SEWER SERVICE CHARGE (All Non-Residential Cus-
tomers
Meter Size
3/4" $52.58 $61.52 $72.22 $84.98 $100.12
1" $89.39 $104.58 $122.77 $144.45 $170.21
1.5" $173.52 $203.00 $238.31 $280.40 $330.39
2" varies $278.68 $326.03 $382.74 $450.33 $530.61
3" $525.81 $615.16 $722.14 $849.68 $1,001.14
4" $878.10 $1,027.31 $1,205.98 $1,418.96 $1,671.91
6" $1,750.93 $2,048.48 $2,404.75 $2,829.43 $3,333.80
8" $2,802.54 $3,278.80 $3,849.05 $4,528.79 $5,336.08
VOLUME CHARGE
i Load Factor
(% of water

Strength use)
Low 51% $1.326 $1.545 $1.800 $2.097 $2.443 $2.846
Medium 85% $1.872 $2.181 $2.541 $2.960 $3.448 $4.017
High 85% $4.867 $5.670 $6.606 $7.696 $8.966 $10.445
WASTEWATER SYSTEM REPLACEMENT FEE (RESIDENTIAL & NON-
RESIDENTIAL)
Meter Size
3/4" n/a $12.19 $13.94 $15.69 $17.44 $19.20
1" n/a $20.72 $23.70 $26.67 $29.65 $32.64
1.5" n/a $40.23 $46.00 $51.78 $57.55 $63.36
2" n/a $64.61 $73.88 $83.16 $92.43 $101.76
3" n/a $121.90 $139.40 $156.90 $174.40 $192.00
4" n/a $203.57 $232.80 $262.02 $291.25 $320.64
6" n/a $405.93 $464.20 $522.48 $580.75 $639.36
8" n/a $649.73 $743.00 $836.28 $929.55 $1,023.36

Bi-

Monthly &48.66 $56.69 $66.04 $76.94 $89.64

Total combined bi-monthly bill - single family residence with 3/4” meter

(Service Charge and System Replacement Fee)
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Assembly Bill 3030 Pass-through Provision: In the case where a water system purchases water from another
agency, such as the Town does from the Veterans Home/State, AB 3030 allows for what is known as a “pass through”
provision. The Town has assumed for long range financial planning that the cost to purchase water from the Veterans
Home will increase 7.5% annually based on the recent five-year history of 50% cost increases. There is the possibility of
a “pass through” adjustment if the cost to purchase water is higher than the 7.5% increase amount included in the
proposed rate structure. The Town could also lower a future year’s scheduled rate increase if the actual costs to
purchase water are less than the proposed 7.5% increase included in the rate structure.

WASTEWATER - RESIDENTIAL RATE IMPACTS

Current Proposed

2010/11  2011/12  2012/13 2013/14 2014/15 2015/16

Single Family Residential

Sewer Service Charge $41.77 $36.47 $42.75 $50.35 $59.50 $70.44
Wastewater System Replacement Fee $0.00 $12.19 $13.94 $15.69 $1744 | $19.20
Total Bi-Monthly Bill $41.77 $48.66 $56.69 $66.04 $76.94 $89.64
Dollar Change $6.89 $8.03 $9.35 $10.90 $12.70

Rate Increase Approval Process (Proposition 218 Process)

The Town of Yountville Town Council will hold a public hearing as a part of the Town Council meeting to be held on
Tuesday, February 15, 2011 at 6:00 pm at the Town Council Chambers at Town Hall, 6550 Yount Street. If you would
like more information about the proposed rate increases the Town’s utility enterprise fund operating and Five Year
Capital Improvement Plan (CIP) budgets, please visit www.townofyountville.com and click on “proposed rate increase”
or call Town Hall at (707) 944-8851 from 8:00 a.m. to 5:00 p.m.

Any interested person, including persons owning or residing at property served by the Town’s water or wastewater utility
system, may present verbal or written comment to the Town Council on the proposed rate structure. Although the Town
Council will consider all comments, State law provides that only the written protests of property owners may be counted
to determine whether a majority protest to the proposed increases exist. If, at the conclusion of the public hearing, a
majority protest does not exist, the Town Council will consider adoption of the proposed increases. Please note that the
actual rates and charges adopted by the Town Council may be less than, but may not exceed, the proposed rate
increases identified in this Proposition 218 notice.

A property owner may file a written protest to the proposed increases via US mail or hand deliver to the Town Clerk, care
of Town of Yountville Proposed Utility Rate Protest, 6550 Yount Street, Yountville, CA 94599. In accordance with the
requirements of Proposition 218, a written protest letter must identify the property service address, Napa
County Assessor’s Parcel Number (APN), the property owner(s), opposition to water rate increase, wastewater
rate increase or both water and wastewater rates, and it must be signed by an owner of record on file for the
property. No more than one protest per parcel may be submitted. Property owners receiving this notice will find their
APN number on the mailing label.



6550 Yount Street
Yountville, CA 94599
Phone 707-944-8851

%W Fax 707-944-9619

“The Heart of the Napa Valley”

Notice of Proposed Increases to the
Town of Yountville’'s Water & Sewer Rates
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